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Tae following changes have been made in reprinting the Act =

(1) repealed matter has been omitted, explanatory notes being inserted ;
(2) some footnotes have been added for convenience of reference ; and
(3) the headings to the pages have been amplified.
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ACT No. IV oF 1884.

[26¢th February, 1884.]

An Act to regulate the manufacture, posses-
sion, use, sale, transport and importation
of Explosives,

[As modified up to the 1st September, 1908.]

WHEREAS it is expedient to regulate the manu-
facture, possession, use, sale, transport and im-
portation of explosives ; It is hereby enacted as fol-
lows :— '
1. (1) This Act may be called the Indian Explo-
sives Act, 1884 ; and

(@) Tt extends to the whole of British India.

2. (1) This Act shall come into force on *such day
as the Governor General in Council, by notification in
the Gazette of India, appoints :

3% * * # * * :

3. [Repeal of portions of Act XII of 1875.]

Rep. by Sdct X of 1889.

4. In

! For Statement of Objects and Reasons, ses Gazette of India, 1883,
Pt, V, p. 22 ; for Proceedings in Council, see ébid, 1882, p. 1856, and ibid,
1883, Supplement, p. 48, and ¢bid, 1884, Supplement, p. 877.

This Act has been declared, under s 3 (@) of the Scheduled Districts Act,
1874 (14 0£1874), General Acts, Vol. I, p.-467, to be in force in the Districts
of Hazaribagh, Lohardaga, Palamau and Manbbum and in Pargana
Dhalbhum and the Kolhan in the Singbhum Distriet of the Chota Nagpur
Division ~see Gazette of India, 1896, Pt. I, p. 972. o

It has been applied to the Santhal Parganas under s. 8 of the Santhal
Parganas Settlement Regulation (3 of 1872), as amended by the Santhal
Parganas Laws Regulation, 1886 (3 of 1886)—see Calcutta Gazette, 1891,
Pt. I, p. 222, For Regu'ation 3 of 1872, se¢ Bengal Code, Vol. I, P, 293.

The Act has been declared in force in Upper Burma (except the Shan
States), by the Burma Laws Act, 1898 (13 of 1898), It had previously
been extended there unders. 5 of Act XIV of 1874—see Gazette of India,
1888, Pt. I, p. 539, and was declared to come into force on 19th February,
1889—s¢¢ Burma Rales Manual, Ed. 1897, p. 126.

As to law relating to the unlawful use of explosive substances, see also

the Explosive Substances Act, 1808 (4 of 1908).

? The 1st July, 1887 —see Gazette of India, 1887, Pt. I, p. 307.

® Sub-section (2) of section 2 was repealed by the Repealing and.
Amending Act, 1891 (12 of 1891), General Acts, Vol, VI.

¢ General Acts, Vol. V, p. 207,

Short title.

Local extent.

Commence-
ment,
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Definitions.

Powoer to
make rules

Frplosives.
(Section 5.)

[acT 1v

4. In this Act, unless there is something repug-
nant in the subject or context,—

(2) "‘explosive L

(@) means gunpowder, nitro-glycerine, dynamite,
gun-cotton, blasting powders, fulminate of
mercury or of other metals, coloured fires
and every other substance, whether similar
to those above mentioned or nof, used or
manufactured with a view to ‘produce a

practical effect by explosion, or a pyro-
technic effect ; and P ’ B

(6) includes fog-signals, fireworks, fuzes, rockets,
percussion-caps, detonators, cartridges, am-
munition of all descriptions, and every

adaptation or preparation of an explosive
as above defined :

. (@) “ manufacture” includes the process of divid.
Ing into its component parts, or otherwise breaking
up or unmaking, any explosive, or making fit for use
any damaged explosive, and the process of re-making,
altering or repairing any explosive :

(3) * vessel”” includes every ship, boat and other

vessel used in navigation, whether propelled by oars
or otherwise : :

(4) “carriage” includes any carriage, wagon,
cart, truck, vehicle or other means of conveying

goods or passengers by land, in whatever manner the
same may be propelled :

_ (6) “ master " includes every person (except a
pilot or harbour-master) having for the time being
command or charge of a vessel: provided that, in
reference to any boat belonging to a ship, “ master”
shall mean the master of the ship :

(6) “import” means to bring into British India

by sea or land.
5. (I) The Governor General in Council may for
any part of British India, and each Local Govern.
ment

! For a list of authorized explosives, as defined in rule 9 (1) of the rules
by the Government of India under section 6°(1), see Gazette of India,
1908, Pt. II, p. 413.

4

1884.] Ezxplosives.

(Section 5.)

ment, with the previous sanction of the Governor
General in Council, may forany part of the territories
under its administration, 'meke rules consistent with
this Act to regulate or prohibit, except under and in
accordance with.the conditions of a license granted
as provided by those rules, the manufacture, posses-
sion, use; sale, transport and importation of explo-
sives, or any specified class of explosives,

(2) Rules under this section may provide for all
or any of the following, among other matters, that is

to say :—
(a) the authority by which licenses may be

granted ; :
° | () the

1 for made by the Governor General in Council under this
sectio:l(lt)o Ijgéuli:{lazsthe tra.ns'py@'ort and impor.tation of explosives, see General
Statutory Rules and Orders, Vol. I, p. 913 (2). - )

Por rules made with reference to rule 22 o_f the foregoing ru es as to
the test which certain explosives shall be required to puss before importa-
tion, see General Statutory Rules and Orders, Vol. I, p. 942.

(2) For rules as to the transport of explosivesin-— ‘o 1508

(@) the Port of Bombay, see Bombay Governmect Gazette, 3
Pt. I, p. 2009 ; and ¢bid, 1901, p. 608.
(3) the Port of Aden, see Bombay Loeal Rules and Orders, Vol. I,
Rt e ibid, p. 1123
’ arachi, see ¢bid, p. .
égl)) ttllll‘:a ]i)’(:rﬁ: (c))f Ma,dras: see Madr:?s Local Rules and Orders, Vol. I,

p. 70.
Port of Calcutta, supplementary to the rules by the Governor
@ the(}e(;lleml in Council, .sl;e Calcutta Gazette, 1903, Pt. I, p. 1105.
(8) For rules to regulate the manufacture, possession and sale of explo-
sives made under this section for— Pt II
(@) Assam, see Assam Gazette, 1897, Pt. II, p. 625; 1898, Pt. II,
pp- 1049 and 1055 1899, Dt. 11, p. 5185
(b) Bengal, sce Caleutta Gazette, 189¥, Pt. I, p. 1322; 1898, Pt. I,
p. 1080 ; 1899, Pt, I, p. 1082; 1900, Pt. I, p. 6915 1901,
Pt. 1, pp. 375, 482 and 1006 ; 1902, Pt I, p. 360; 1903,
Pt. I, p. 651 ;
b ¢ Bombay Government Gazette, 1897, Pt. I, p. 1365 ;
©) Bouis?sf Bt. T, p. 500 1899, Pt. T, p. 949 ; 1900, Pt. L, p. 148 ;
1901, Pt. 1, p. 993 ;
(d) Burma, see Burma Rules Manual, Vol. I, p. 46 ;
(¢) Central Provinces, sce Central Provinees Local Rules and Orders,
p-63; .
Coorg, Qazette of India, 1906, Pt. I, p. 827;
((_J;)) l&gtl%a:,e i‘ee Madras Local ,Rules and Orders, Vol. I, p. 70 5
(#) United Provinces, see United Provinces List of Local Rules and
Orders, Ed. 1904, p. 122;
; jab, see the Punjab List of Local Rules and Orders, Ed.
¢ Punl]gaoi,sff.a 142, snd Punjab Gazette, 1902, Pt. I, p. 66 ; 1902,
Pt I, p. 422 ; 1903, Pt. I, p. 856.
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as to licens-
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use, sale,
transport
and importa-
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Bxplosives. [acT tv
(Section 5.) .

(0) the fees to be charged for licenses, and the

other sums (if any) to be paid for
by applicants for llicensesp ; OF expenses

(¢) the manner in which applications for licenses

must be made, and the matters t i-
fied in such applications; " to be specd

(d) the form in which, and the iti
3 ch, conditions on and
subject to which, licenses must be grantig;

(e) the period for which li
icenses are to r in i
force ; and ermain in

(f) the exemption absolutely or subject to con-

ditions of i i
a4 thlgsr(ix 1 gsl?y explosives from the operation

(3) The authority making rules u hi i

) nder this sect
may l%y the rules Impose penalties on all peis:)(;lr;
manutacturing, possessing, using, selling, transport-

1ng or importing explosives in breach of the rules, or
otherwise contravening the rules: ’

Provided that the maximum pen i
) alty wh '
be imposed by any such rules shalli) not gxgge&c—li -

(@) in the case of a person so importing or manu-

facturing an explosive, a fine which may
extend to three thousand rupees ; '

(b) in the case of a person so i ing
: possessing, usin

transporting an explosive, a ﬁnegwhich'g£n£;
extend to one thousand rupees;

(¢) in the case of a person so selli i

‘ elling an explosive

a fine which may extend to fi ]
po o y ve hundred

(d) in

!For notifieation declarin
. e g that no fee sh: v
gceeinsesl to possess explosives in reasnable q?mr?ti;gs ?:r g}l]al'g'ed for.
1e£‘a Stat'u’mr-y Rules and Crders, Vol. II, p. 913. g, s
Presmg;ﬁno%jfgica}%mn?s tofee to Lo oharged under clause (8) in (1) the
~Ed.1896,yVol. I gm4zsyri .s;eBBombay List of TLocal Rules ard Orders
hg0. s Pe 3 (‘) engal, see Caleutta Gazetto, 1888, Pt IA’,’

6

1884.] EBxplosives.
(Sections 6-7.)

(d) in any other case, two hundred rupees.

6. (1) Notwithstanding anything in the rules
under the last foregoing section, the Governor General
in Council may, from time to time, by notification in
the Gazette of India,—

(@) *prohibit, either absolutely or subject to con-
ditions, the manufacture, possession or im-
portation of any esplosive which is of so
dangerous a character that, in the opinion
of the Governor General in Counectl, it is
expedient for the public safety to issue the
notification ; and

(b) cancel any notification under this section,

' (2) The officers of sea customs at every port shall
have the same power in respect of any explosive with
regard to the importation of which a notification has
been issued under this section and the vessel contain-
ing the explosive as they have for the time being in
respect of apy article the importation of which 1s
prohibited or regulated by the law relating to sea
customs? and the vessel containing the same; and the
enactments for the time being in force relating to sea
customs or any such article or vessel shall apply
accordingly.

(3) Any person manufacturing, possessing  or
importing an explosive in contravention of a notifica-
tion issued under this section shall be punished with
fine which may extend to three thousand rupees, and,
in the case of importation by water, the owner and
master of the vessel in which the explosive is imported
shall, in the absence of reasonable excuse, each be
punished with fine which may extend to three thou-
sand rupees.

7. (1) The Governor General in Council, or the

Local

1 For notification under this clause in respect of such acetylene as is
declared to be an explosive (by Home Department Notification No. 1747,
dated September 1st, 1899, General Statutory Rules and Orders, Vol. II, p.
955), see General Statutory Rules and Orders, Vol. II, p. 953, ]

* See Chapter IV of the Sea Customs Act, 1878 (8 of 1878), as modified
ap to 1st June, 1908. ;

Power for
Governor
General in
Council to
prohibit the
manufacture,
possession or
importation
of specially
dangerous
explosives.

-

Power to
make rules
conferring
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(Section 8.)
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ﬁ;’;;rcst fn Local Government with the previous sanction of the
soarch, (?rovernor. General in Council, may make rules con-
seizure, sistent with this Act authorising any officer, either by
detention

name or in virtue of his office —

(a) toenter, inspect and examine any place, car-
riage or vessel in which an explosive is being
manufactured, possessed, used, sold, trans-
ported or imported under s license granted
under this Aect, or in which he has reason
to believe that an explosive has been or is
being manufactured, possessed, used, sold,
transported or imported in contravention of
this Act or of the rules made under this
Act;

(b) to search for explosives therein ;

(¢) to take samples of any explosive found there-
in on paymeat of the value thereof ; and

(d) to seize, detain, remove and, if necessary,
destroy any explosive found therein.

(2) The provisions of the *Code of Criminal Pro-

cedure relating to searches under that Code shall, so

far as the same are applicable, apply to searches by
officers authorizad by rules under this section,

8. Whenever there occurs in or about, or in con-
nection with, any place in which an explosive is manu-
factured, possessed or used, or any carriage or vessel
either conveying an explosive or on or from which an
explosive is being loaded or unloaded, any accident by
explosion or by fire attended with loss of human life
or serious injury to person or property, or of a descrip-

tion

and removal.

X of 1882,

Notice of

accidents. [

)

! For rules appointing officers or giving power to appoint officers for

:t[Iie pur?f);)ses of this section, see General Statutory Rules and Orders, Vol.
s Pe 937.

For rules conferring certain powers on the Chief Tuspector of Explosives
with the Government of India, sce General Statutory Rules and Orders,
Vol. IT, p. 953.

For rules made by the Lieutennut-Governor of Burma, see Burma
Gazette, 1902, Pt. I, p. 177.

44,5‘01 rules for Bombay, see Bombay Local Rules and Orders, Vol. I,
p- 448.

For rules for Madras, see Madras Local Rules and Orders, p. 71,

? Sec now Act'V of 1898 as modified up to 1st April, 1908,

8

)
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X of 1882.
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1884.] Explosives.

(Sections 9-11.)

tion usually attended with such loss or injury, the
occupier of the place, or the master of the vessel, or
the person in charge of the carriage, as the case may
be, shall forthwith give notice thereof tothe officer in
charge of the nearest police-station.

9. (1) Whenever, in the opinion of a District
Magistrate, Sub-divisional Magistrate or any other
Magisirate specially empowered by the Local Govern-
ment in this beh If, an inquirs is necessary into the
cause of any saceident of tue descripuion mentioned in
section 8, be may etther nimself make the inquiry or
direct a Magistrate subordinate to himself to make
the inquiry.

(®) Any Magistrate making an inquiry under this
section shall, for the purposes of conducting the in-
quiry, have all the powers which he would have in
holding an inquiry into an offence under the 'Code of
Criminal Procedure.

(3) The powers conferred on a Magistrate by this
section may in a Presidency-town be exercised by the
Commissioner of Police as well as by any Magistrate
specially empowered in this behalf under sub-sec-
tion (1).

10. When a person is convicted of an offence
punishable under this Act or the rules made under
i this Act, the Court before which he is convicted may
‘direct that the explosive, or ingredient of the ex-
plosive, or the substance (if any) in respect of which
. the offence has been committed, or any part of that
‘gxplosive, ingredient or substance, sha,.ll, with the
receptacles containing the same, be forfeited.

11, Where the owner or master of a vessel is
adjudged under this Act to pay a fine for an offence
committed with, or in rela.tiqn to, that vessel, the
Court may, in addition to any other power it may
bave for the purpose of compelling payment of the

fine,

See now Act ¥ of 1898 as modified up to Ist April, 1903,

Inquiry into
accidents.

Forfeiture
of explosives.

Distress of
vessel




Abetment

Lzplosives, [acr 1v
(Sections 12-14.)

fine, direct it to be levied b ¥ distress and sale of the
vessel, and the tackle, apparel and furniture thereof,

Or 50 much thereof as ig necessary.

andattempts/|. _12. Whoever abets, within the meaning of the

Power to

arrest with-
out warrant

persons
commit-
ting dan-
gerous
offenges,

Saving for
manufac-
ture, pos-

session, use,

sale, trang.
port or im-
portation
by Govern-
ment,

Indian Penal Code?, the commission of an offence
{ punishable under thig Act, or the rules made under
this Act, or attempts to commit any such offence and
in such attempt does any act towards the commission

of the same, shall he Punished as if he had committed
the offence,

13. Whoever is found committing any act fop
which he is punishable under this Aet or the rules
"under this Act, and which tends to cause explosion
or fire in or about any place where an explosive ig
manaufactured or stored, or any railway or port, or any
carriage, ship or boat, may he apprehended without

a warrant by a Police-officer, or by the occupier of, or

the agent or servant of, or other person authorized
by the occupier of, that place, or by any agent or

14. Nothing in this Acg shall apply to the many-

facture, possession, use, sale, transport or importation
of any explosive—

(@) by order of the Government, or

(8) by any person employed under the Govern-
ment in the execution of this Act, or ag 5
keeper of g magazine, artizan, soldier,
sailor, policeman o otherwise, or enrolled

as a volunteer under the Indian Volune XX of 1869.

teers Act, 1869, in the course of his
employment or duty as such,

15. Nothing

! See Act 45 of 1860 asmydifisd up fo Ist April, 1903,
2 General Acts, Vol, II, p. 119 ’

10

1884.] Faxplosives.
(Sections 15-18.)

. Nothing in this Act shall affect the provisions iﬁ:gigg of

of t%l59 ll%idian g’Al'ms Act, 18~78‘:. . . f;;‘;“ A,
Provided that an authority granting a llcenlse .

under this Act for the manufacture, ' [)OSSGSSIOI}E sg, ni,-
transport or importation of an explosweﬂmay,h.] o
powered in this behalf by the rules under w (1)0 the
license is granted, direct by an order Wuttﬁ: 11'1 Jhe
license that it shall havq the effect of ‘f‘ ike lic
granted under the said Indian Arms Actl,

thing in this Aet or the rules under this Sav_mgﬂ:_:f
Actigiag%r%veit any person from being proseegt_:e;l to liability
under any other law for any act_ or omission w: 110 1 law.
coustitutes an offence against this Act or those rules,
or from being liable under that other lawi to a,n)-r
other or higher punishment or penalty than that pro
vided by this Act or those rules ; .

Provided that a person shall not be punished twice
for the same offence,

overnor General in Council may, frqm'ExtenlSlg-n
timeia7t.o %‘i‘hnge,(}' by notification in the Gazette of India, & df’r“,"
declare that any substance which appears to thef Go‘tr- E&"S&‘ér
ernor General in Couneil to be specially dangerous 0 b s
life or property, by reason either of its explosive pro% substances.
perties or of any process in the manufacture thereo
being liable to explosion, shall be deemed to be E{]n
*explosive within the meaning of this Aet’; and the
provisions of this Act (subject to such gxcep.tlolis,
limitations and réstrictions as may be specified in tbe‘
notification) shall accordingly extend to that Sl'lh -
stance in like manner as if it were /included in the
definition of the term ““ explosive ** in this Act.

®18. (1) An authority making rules under this Act Procedure

fot making,

shall, before making the rules, publish a draft of the publication
' proposed

878 odified up to 1st May 1904,
; f?;uAigb ;(}eglgng a:tsl 1;I)licx'ic acid, with‘ certa’m exceptions, have beex;
declared to be explosives within t}w megglsng dog 5'%}115 Act—see Genera,
y d Orders, Vol. 11, pp. an )
Stagugglgyalljgls's;; of tllle General Clauses Act, 1897 (10 of 1897), General »
Acts, Vol. VI, p. 316 (327).

131

under other

tion of ““ ex-




Brplosives,
(Section 18.)

and eon- ro d . .
frm Proposed ruleg for th
o{’f;‘i;:" to be affectod therebey.mformatl

(@) The Publication shall p i
m
a8 the Governgy General in goulfgiil

time, T PTS
scribes.by notification in the 'Gazette

on of persong likely

i such mannep
from time to
of India, pre-

bofore the date 80 specified,

(6) A rule made under thj
A rule 18 Act shal]
gﬂo’atlzlt .llf it 18 made by the Govel'noraGeﬁce)f'afaZ'Ilf
Qo (3 until 1t.hgls'been published in the Gazette
0018, and if it ig magde by the Loca] Government

until it hag 3 . .
Gazotte. as  been Published ip the loca%%p’tﬁcial

! requires,

t
' For mode preser
11, p. 958 0de prescribed, see Generg] Statutory Rules angq Orders, Vo,

12 Ed
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THE KASHMIR STATE
(0-OPERATIVE SOCIETIES ACT,
S, 19XY0O.

— e

Passed by s Highness the Maharaja Sahib Bahadur
on the 23rd January 1814 under order o. 1611

B e - e e

‘N}HEREAS it is expedient to facilitate the forma-

tion of Co-operative Societies for the promotion
of thrift and self-help among agriculturists, artisans
and persons of limited’ means, it is hereby enacted as
follows i—

Preliminary.
il at 1. (i) This Act may be called the Co-operative
exi’&::? file wnd Societies Act, Sambat 1970 ; and

(it) It extends to the whole of Jammu cand
Kaghmir State. ‘

Deflnitions, 9. In this Act, unless there is anything repugnant

in the subject or context,~
(a) “by-laws” means the registered by-laws for
the time being in force and includes a re-
gistered amendment of the by-laws:

() “‘committee” means the goverhing body of
a registered society to whom the manage-
ment of its affairs is entrusted :

(¢) “member” includes a person jolning in
the -application for the registration of a
society and a person admitted to member-
ship after registration in accordance with
the by-laws and any rules ! :

(d) “‘officer” includes a chairman, seqretary;
treasurer, meinber of committee, or othf_H;
person empowered under the rules or the
by-laws to give directions In regard to
the business of the soclety :




i -

(e) “registered society ” meang g societ

-~ (f) “Registrar” means a person appointed tq
~ perform the duties_of g Registrar of (.
operative Societieg under thig Act;,and

(9) “rules” means rules made under thig Act,

Registration, T

3. Hig Highness the M'a;h
Mmay appoint a person to, be R

Societies for the whole State or any portion of it, gnq
May appoint persong o assist such Registrar, anqg may,

by general or special order, confer on any such persong
all or any of the powers of a Registra, under thig Agt,

araja Sahih Bahadur The Registrap,

4, Subject to the provisiong hereinaftey contained,
& society which hag as its o

economic interests of its memb
co-operative principles,
object of facilitating th

Booieties which

€IS In accordance with
O & soclety established with the
€ Operations of guch 1

may be registered underthig Act with op without Iimite'(i
Iiability,

(1) the liability of a soclety of which 4 member
iy a registered society  shall pe limited ;

(2) the Iiability of g society of which the object
Is the creation of fund [
members, and of i
the memhérs are agriculturi

1o member ig 5 registered g
unlimited,

5. Whero the liabilt
i limited by shares, no
society ghall—

-

¥ of the memberg of a societ . Reg"f"cﬁ‘msbm ins

. erost of member o
member other thay A registered goorery woie limiteq
liability and share
capital, '

bject the Promotion of the ™2y be registereq, .

3
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— i hare
than such portion of the sh
@ Iia(:ildit:ll nge the society, subjeet to a maxlmuﬁn
ofpone-ﬁfth, as may be prescribed by the
rules ; or

/
i 1 1 hares of
laim any interest in ~the s
®) &aievesggigt; e,xcezding one thousand rupees.

i hich
1 other than a soclety of w
gonaton. 6 () i o Soci:tézi“ed society, silall be registered
A . membei Aot I‘l(iigch does not consist of at least ten
o thl?o(ﬁi}: v;he age of eighteen years an(él1 Vzhell;e
persorll)seci of the society is the creation of fundsto be
ltéift 01:0J its members, unless such persons—

reside in the same town or village or in the
@ same group of villages ; or,
. ise directs
e Registrar otherwise directs,
(b) Sa‘;iewiif:gllti];rs ofé the same tribe, class,
caste or occupation.

hall be the lagt word in
d“limited”§ all be the last w
h (2(2f ealal]gr :i)ocliety with limited liability registered
the name o1
nder this Act, . | !
’ ny question arises whether for the pur_
i fie crtain T ien oy son Is an agriculturist,_ or a non
o posea of this Act a b erson is a resident in a
possons ggriculturist, or whether a1f1§; ii)lz; on 1o 2 Tegident in a
: roup of Vi ) ,
e (irlill‘;i};?sg es(ilralgl bep considered to form a group,
more

ticular tribe,
on belongs to any par ,

olr Wheglézlé Oing’c £$;Ztion, the question shall be decided
class, ¢

by the Registrar, whose decision shall be fizal, _
y Re; ar,

(1) TFor purpoges of registration, an application
on - isten sh Registrar.
‘egs&l‘l&?’g"}n o to register shall be made to the Reg

(2) The application shall be signed—

i hich no member
i of a soclety of w |
(a) in t,he Caiggistered society, by at least tlilﬁ
s ns, qualified in accordance W]
Eﬁ:srqéqt’lirements of section 6, sub-section

(1) ; and
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-same is duly registered.

4 Co-0PERATIVE SoCIETIES. [ Acr

(8) in the case of asociety of which g member
isaregistered society, by a duly authorised
person on behalf of every such registered
society, and where all the members of
the society are not registered societieg,
by ten .other members, or, when there

are less than ten other members, by all
of them.

(8) The application shall be accompanied by
& copy of the proposed by-laws of the society, and the
persons by whom or on whose behalf such application
18 made shall furnish such information in regard to the
society as the Registrar may require, .

9. If the Registrar is satisfied that a so
complied with the provisions of thig Act and
and that its proposed by-1
Act or to the rules, he may,
society and its bye-laws.

ciety hag
the ruleg
aWs are not contrary to the

if he thinks fit, register the

J10. A certificate of rdgistration signed by the
Registrar shall be conclusive

. . _ evidence that the societ
therein mentioned ig duly re

that the registration of the soclety has been cancelled,

11. (1) No amendment of the by-laws of & regis-
tered society shall be valid until the same hag been
registered under this Act, for which Purpose a copy e
of the amendment shall be forwarded to the Registrar,

(2) Ifthe Registraris satisfied that an
ment of the by-laws is not

the rules, he may, if he thin
ment,

» any amend-
contrary to this Act op to

ks fit, register the amend-

(3) When the Registra; ; v
ment of the by-laws of gISTar registers an ameng.

. a registered soci
1ssue to the societ g pvered society, he shall
by him, which

Y & copy of the amendment certified
shall be conclusive evidence that the

Registration,

Evidence of regia-

gistered unless it is proved Fton

Amendment of the
y-laws of a regist-
red society,

-
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Rights and liabilities of members.

‘ i d society shall exer-
t 12. No member of a registere h ‘
ex:{z?:‘;e‘;ig‘iﬁi gl cise the rights of a member unless or until hebha,s
duo Payment made. | rade such payment to the society in respect of mem e};:-
ship or acquired such interest in the society, as may be
prescribed by the rules or by-laws.

iabili members of a
18. (1) Where the liability of the mem
regist-ered(S())ciety is not limited by shares, each member
shall, notwithstanding the amount of his interest in the
capit’al, have one vote only as a member in the affairs
of the society.
(2) Where the liability of the members of a

' iety is limi member shall
i d society is limited by shares, each mem
ilz.%:tzgem:;y Vgices as may be prescribed by the by-laws.

Votes of Members,

~

(3) A registered society which has invested any
part of its funds in the shares of any other registered so-
ciety may appoint as its proxy, for the purpose of voting
in the affairs of such other registered society, any one
of its members.

f the share or

ioti 14. (1) The transfer or charge of '

tranr of e o interest of( a)membe'r ifi the capital of a registered some?y,

et shall be subject to such conditions as to maximum hold-
ing asmay be prescribed by this Act or by the rules.

i i ith unlimit-
2) In case of a society registered wit
ed liabiliéyz anmember shall not transfer any share held
by him or his interest in the capital of the soclety or
any part thereof unless—

(@) he has held such share or interest for not
Tess than one year; and

(b) the transfer or charge is made to the society
or to a member of the society.

Duties of registered societies.

' iety s ddress
. Every registered society shall have an ad .
re is}ogred in yacoordance with the rules, to which 3111
no%ices and communications may be sent, and shall sen
to the Registrar notice of every change thereof.

Address of socie-
ties, -

o
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: : Copy of Act, rulées
16. Every registered society shall keep a copy of .4 ng_laws to be

this Act and of the rules governing such society, and of open to inspection.
its by-laws, open to inspection free of charge at all
reasonable times at the registered address of the society.

17. (1) The Registrar shall audit or cause to be Audit.
audited by some person al'lthon%ed by him by general
or special order in writing in this behalf the accounts
of every registered society once at least in every year.

(2) The audit under sub-section (1) shall include
an examination of overdue debts, if any, and a valuation
of the assets and liabilities of the society. R

(8) The Registrar, the Waz_ir-Wazargt or any
person authorised by general or special order in writing.
in this behalf by the Regisirar shall at all times have
access to all the books, accounts, papers and
securities of a society, and every officer of the soclety
shall furnish such information in regard to the transactions
and working of the society as the person making such
jnspection may require.

Privileges of registered societies.

18. The registration of a society shall render it & gocioties to
body corporate by the nams under which 1t is registered, bodies corporate,
with perpetual succession and a common seal, and with

ower to hold property, to enterinto contracts,toinstitute
and defend suits and other legal proceedings and to do
all things necessary for the purposes of its constitution.

19. Subject to any prior claim of the Government L. . ..i;
in respact of land-revenue or any moduaey recoverable society.
as land-revenue or of a landlord in respect of rent or
any mouey racovarabls as rent, a req‘istered society shall
be entitled in priority to othsr craditors to enforce any
outstanding demand due to the saciety from a member
or past member—

(@) in respect of the supply of seed or manure
or of the loan of money for the purchase
of seed or manure—upon the crops or other
agricultural produce of such member or

ba

of
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person at any time within eighteen months
from the date of such supply or loan;

(b) in respect of the supply of cattle, fodder for
eattle, agricultural or industrial implements,
or machinery, or raw materials for manufac-
ture, or of the loan of money for the
purchase of any of the foregoing things—
upon any such things so supplied, or pur-
chased in whole or in part from any such
loan, or on any articles manufactured from
raw materials so supplied or purchased.

, Chargeendsetoff - 90, A registered society shall have a charge upon
in respect of shares

or interess of mem- the share or interest in the capital and on the depesits
ber. of a member or past member and upon any dividend,
bonus or profits payable to a member or past member
in respect of any debt due from such member or %ast
member to the society, and may set off any sum credited
or payable to a member or past member in or towards
payment of any such debt.
Shares or interest 21.

not liable to attach-
ment,

Subject to the provisions of section 20, the
share orinterest of a member in the capital of a registered
society shall not beliable to attachment or sale under any
decree or order of a Court of Justice in respect of any
debt or liability incurred by such membe:.

 Transfer of interest 22. (1) On the death of a member a registered

on death of member. gociety may transfer the share or interest of the deceased
member to the person nominated in accordance with
the rules made in this behalf, or, if there is no person
so nominated , to such person as may appear to the
committee to be the heir or legal representative of the
deceased member, or pay to such nominee, heir or legal
representative, as the case may be, a sum representing
the value of such member’sshare orinterest, as ascertained
in accordance with the rules or by-laws:

Provided that:—

(?) in the caseofasociety with unlimited liabililty,
such nominee, heir or legal representative,
as the case may be, may require pay-
ment by the society of the value of the share
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or interest of the deceased member ascer-
tained as aforesaid;

(¢t) inthe case of asociety with limited lability,
the society shall transfer the share or in-
terest of the deceased member to such nomi-
nee, heir or legal representative, as the
cage may be, being qualified in accordance
with the rules and by-laws for membership
of the society, or on his application within
one month of the death of the deceased
member’ to any person specified in the appli-
cation who isso qualified. .

(2). A registered society may pay all other moneys
due to the deceased member from the society to such
nominee, heir or legal representative, as the case may be.

(3) All transfers and payments made by a regis-
tered society in accordance with the provisions of this
section shall be valid and effectual against any demand
made upon the society by any other person.

23. The liability of a past member for the debts
of a registered society as they existed at the time when
he ceased to be a member shall continue for a period
of two years from the date of his ceasing to be a member.

24. The estate of a deceased member shall be
liable for a period of one year from the time of his decease
for the debts of a registered society as they existed at
the time of his decease. )

25. Any register or list of members or shares

kept by any registered society shall be prima facie®

evidence of any of the following particulars entered
- therein:—

(a) the date at which the name of any person

was entered in such register or list as a
/

member; -

(b) the date at which any such person ceased to
be a member. °

Proof of entiieg
in societies’ books.

Liability of pas|

Liability- of the
estates of deceased
Power to exempt

Register of mem- registration-fees,
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. 26. A copy of any entry in a book of a registered
society regularly kept in the course of business, shall,
if certified iIn such manner as may be prescribed by the
rules, be received, in any suit or legal proceeding, as
prima facte evidence of the existence of such entry, and
shall be admitted as evidence of the matters, transactions
and accounts therein recorded in every case where,

and to the same extent as, the original entry itself ig
admissible.

mggiﬂgﬁyigiﬁg;’} 27. Nothing in section 4 of the State Registration
tion of instruments Act, 1945 shall apply to —

relating tn  shares
and debentures of
registered society,

(1) any instrument relating to shares in a pe-
gistered society, notwithstanding that the
assets of such society consist in whole o
in part of immovable property; or

(2) any debenture issued by any such society
and not creating,declaring, assigning, liniiting
_or extinguishing any right, title or interest
to or 1In Immovable property except
In so far as it entitles the holder to the se-
curity afforded by a registered instrument
whereby the society has mortgaged, conveyed
or otherwise transferred the whole or part
of its immovable property or any interest
therein to trustees upon trust for the benefit
of the holders of such debentures;or

(3) any endorsement upon or transfer of any
debenture issued by any such society.

28. His Highness the Maharaja Sahib Bahadur, by

and Dotification in the State Gazette may, in the case of an

registered society or class of registered soclety, remit—

(2) the income tax payable in respect of the
profits of the society, or of the dividends
or other payments received by the members
of the society on accounts of profits;

(b) the stamp duty with which, under any law for
the time being inforce, instruments execut-
ed by or on behalf of a registered society

T .~ -
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or by an officer or member and relating to
the business of such society, or any class of
such instruments, are respectively charge-
able;

(¢) any fee payable under the law of registration .
for the time being in force.

Property and funds of registered societies.

Restrictions
loans,

29. (1) A-registered society shall not make a
loan to any person other than a member :

Provided that, with the general or special sanction
of the Registrar, a registered society’ may make loans to
another registered society.

\(2) Save with the sanction of the Registrar, a
society with unlimited liability shall not lend money
on the security of movable property, '

(3) His Highness the Maharaja Sahib Bahadur
may, by general or special order, prohibit or restrict the
lending of money on mortgage of Immovable property
by any registered society or class of registered sociéties.

30. A registered society shall receive deposits and  Restrictions
loans from persons who are not members only to such Porowing:
extent and under such conditions as may be prescribed
bsr the rules or by-laws,

31. Save as provided in sections 29 and 30, the

Restrictions

on

on

on

other transactions

transactions of a registered soclety with persons other oy non-m:mbers,

than members shall be subject to such prohibitions and
restrictions, if any, as His High_ness the Maharaja Sahib -
Bahadur may, by rules, prescribe. .

82. A Tegistered society may invest or deposit Investment
its funds— funds,
(@) in the Government Savings Bank, or

' (b) in the shares or on the security of any other
registered society, or

(¢) with any bank or person carrying on the
business of banking, approved for this pur-
pose by the Registrar, or

of
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(d) in any other mode permitted by the rules.

Funds not to be 33. No part of the funds of a registered societ
) INC A Tegls y
’Piz}ﬁfd by way of ghall be divided by way of bonus or dividend or otherwise

among its members: N

Provided that after at least one-fourth of the net
profits in any year have been carried to a reserve fund,
payments from the remainder of such profits and from
any profits of past years available for distribution
may be made among the members to such extent and
under such conditions as may be prescribed by the rules
or by-laws: '

. Provided also that in the case of a society with
unlimited liability no distribution of profits shall be
made without the general orspecial orderof His Highness
the Maharaja Sahib Bahadur in this behalf.

34. Any registered society may, with the sanction of
the Registrar, after one-fourth of the net profits in any
year has been carried to a reserve fund, contribyte an
amount not exceeding 10 per cent. of the remaining net
profits to any charitable purpose.

Contribution to
¢haritable purpose.

Inspection of affairs.

35. (1) The Registrar may of his own motion,
and shall on the request of the Wazir Wazarat, oron the
application of a majority of the committee, or of mnot
less than one-third of the members, hold an inquiry
or direct some person authorized by him by order in
writing in this behalf to hold an inquiry into the con-
stitution, working and financial condition of a registered
society,

Inquiry by Regist-
rar,

(2) All officers and members of the society shall
furnish such information in regard to the aflairs of the
society as the Registrar or the person authorized by the

. Registrar may require.

Inepection  of 36. (1) The Registrar shall, on the application
books of indebted of g creditor of a registered society, inspect or direct
e some person authorized by him by order in writing in
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this behalf to inspect the books of the society:
Provided that—

(o) the applicant satisfies-the Registrar that the
debt is a sum then due, and that he hag
demanded payment thereof and has not
received satisfaction within a reasonable time ;
and ’

(b)  the applicant deposits with the Registrar
such sum as security for the costs of the
proposed inspection as the Registrar may
require.

(2) The Registrar shall communicate the results of
any such inspection to the creditor.

87. Where an inquiry is held under section 35,
or an inspection is made under section 36, tHe Registrar
may apportion the costs or such part of the costs as he

may think right, between the society, the members or

creditor demanding an inquiry or inspection, and the
officers or former officers of the society.
<

38. Any sum awarded by way of costs under section
37 may be recovered, on application to a Magistrate
having jurisdiction in the place where the person from
whom the money is claimable actually and vcluntarily
resides or carries on business, by the distress and sale
of any movable property within the limits of the
jurisdiction of such Magistrate belonging to such
person. ’ ,

Dissolution of society.

39. (1) If the Registrar, after an inquiry has been
held under section 35 or after an inspection has been
made under section 36 or on receipt of an application
made by three-fourths of the members of a registered
society, is of opinion that the society ought to be dig
solved, hé may cancel the registration of the society.

(2) Any member of a society may, within two
months from the date of an crder made under sub-section
(1), appeal from such ofder.

.

Costs of inquiry,

Recovery of costs,

Disgoiution,
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(3) Where no appeal is presented within two
months from the making of an order cancelling the res
gistration of a society, the order shall take effect on
the expiry of that period.

(4) Wherean appealispresented within two months,
the order shall not take effect until it is confirmed by
the appellate authority.

(5) The authority to which appeals under this
section shall lie, shall be His Highness the Maharaja
Sahib Bahadur :

Provided that His Highness the Maharaja Sahib
Bahadur may, by notification in the State Gazette, direct
that appeals shall lie to such Revenue authority as may
be specified in the notification.

Cancellation  of 40. Where it is a condition of the registration of

peeisumion afrosier  gociety that it should consist of ab least ten members,
the Registrar may, by order in writing, cancel theclrle_)-
gistration of the society if at any time 1t is proved to his
satisfaction that the number of the members has been
reduced to less than ten.

Effect of cancella- 41. Where the registration of a society is can-
tion of registration. q]]od, the society shall cease to exist as a corporate

body—

(@) in the case of cancellation in accordance
with the provisions of section 39, from the
date the order of cancellation takes effect ;

(b) inthecase of cancellationin accordance .with
the provisions of section 40, from the date
of the order.

42. (1) Where the registration of a soclety is
cancelled under section 39 or section 40, the Registrar
may appoint a competent person to be liquidator of the
soclety.

Winding up.

(2) A liquidator appointed under sub-section (1)
shall have power— :

.
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(@) to institute and defend suits and other legal

proceedings on  behalf of the society by his

name of office;

(b) to determine the contribution to be made
by the members and past members of the
society respectively to the assets of the
society;

(¢) to investigate all claims against the soclety

* and, subject to the provisions of this Act,

to decide questions of priority  arising
between claimants;

(¢) to determine by what persons and in what
- proporticns the costs of the liquidation are
to be borne; and

(e) to give such directions in regard to the col-

lection and distribution of the assets of
the society, as may appear to him to be

- hecessary for Winding up the affairs of the
society, '

(3) Subject to any rules, a Liquidator appointed
under this section shall, in so far as such powers are
necessary for carrying out the purposes of this section,
have power to summon and enforce the attendance of
witnesses and to compel the production of documents
by the same means and (so far as may be) in the same
manner asis provided in the case of a Civil Court under
the State Civil Procedure Code,

(4) Where an appeal from any order made by a
liquidator under this section is provided for by the rules,
it shall lie to the Court of the Chief J udge.

(5) Orders made under this section shall, on ap-
plication, be enforced as follows;—

(¢) when made by a liquidator, by any Civil
Court having local jurisdiction in the same
manner as a decree of such Court;

1970, ] Co-orERATIVE SociETIES. 15

o~

(b) when made by the Court of the Chicf Judge
on appeal, in the same manner as a decree
of such Court made in any suit pending
therein.

(6) Save in so far as is hereinbefore expressly
provided, no Civil Court shall have any jurisdiction in
respect of any matter connected with the dissolution of
a registered society under this Act.

Rules.

43. (1) His Highness the Maharaja Sahib Bahadur
Rules. may for the whole or any part of the State and for any
registered society or class of such socleties, make rules to

carry out the purposes of this Act.

(2) In vparticular and without prejudice to the
generality of the foregoing power, such rules may—

(@) subject to the provisions of section 5,
prescribe the maximum number of shares
or portion of the capital of a society which
may be held by a member ;

(0) prescribe the formsto be used and the con-
ditions to be complied with in the making
of applications for the registration of 5

society and the procedure in the matter
of such applications;

(c) prescribe the matters in respect ¢f which
a soclety may or shall make by-laws and
for the procedure to be followed in making,
altering  and abrogating  by-laws, and
the conditions to be satisfied prior to such
making, alteration or abrogation;

(d) prescribe the conditions to be complied with
by persons applying for admissicn or aq-
mitted as members, and provide -for the
election and admission of members, and




16 Co-0PERATIVE S(CIETIES, [ Acr

-

the payment to be made and the interests
to be acquired before the exercise of the
right of membership;

(¢) regulate the manner in which funds may be
raised by means of shares or debentures or
otherwise;

(f) provide for general meetings of the members
and for the procedure at such meetingg
and the powers to be exercised by such
meetings;

(9) provide for the appointment, suspension
and removal of the members of the com-
mittee and other officers, and  for the
procedure at meetings of the committee,
and for the powers to be exercised and the
duties to be performed by the committee
and other officers;

(%) prescribe the accounts and books to be kept
by a society and provide for the audit of
such accounts and the charges, if any, to
be made for such audit, and for the periodical
publication of a balance sheet showing the
assets and liabilities of a society;

(7) prescribe the returns to be submitted by g
society to the Registrar and provide for
persons by whom and the form in which
such  returns shall he submitted ;

(j) provide for the persons by whom and the
* form in which coples of entries in books
of societies may be certified ;

(k) provide for the formation and maintenance
of a  register cf members and, where the
liability of the members is limited by shares
of a register of shares; .
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()) provide that any dispute touching the
business of a soclety between members or
past members of the society, or persons
claiming through a membe; or past member,
or between a member or Past member op
persons so claiming and the committea
or any officer; shall be referred to the
Registrar for decigion or; if he so directs,
to arbitration, and prescribe the mode
of appointing an arbitrator or arbitrators
and the procedure to be followed in proceed-
Ings before the Registrar or such arbitrator
or arbitrators, and the enforcement of the
decisions of the Registrar or the awards of
arbitrators;

(m) provide for the withdrawl and expulsion

~ of members and for the payments, if any,

'to be made to members who withdraw oy

are expelled and for the liabilities of Tpast
members;

(n) provide for the mode in which the value
* of a  deceased member’s interest ghgll .be
ascertained , and for the nomination of a
person  to whom such interest may be
paid or transferred; : ,

{0) prescribe the bayments to be made-and - the
conditions to be complied with by members
applying for loans, the period for which
loans may be made, and the amount which
may be lent, to an individual member ;

(p) provide for the formation and maintenance
of reserve funds, and the objects to which
such funds may be applied , and for the
investment of any funds under the control
of the society;

{2) prescribe the extent to which a society may
Limit the number of itg members;

() prescribe the conditions under which profite
may be distributed to the members of g
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gociéty, With unlimited liakility and the
maximum faté of dividend which may be
paid by societics;

(s)  suibjéct to the provisions of section 39, deter-

 mine in: what cases afi appeal shall lie from
the orders of the Registrar, atid prescribe
the procediire: to be followed in presenting
and dispésing of such appeals; and

(§) preseribe the procedure to be followed by a
hquifdator appointed uhder section 42,
aiid the cases in  Which an appeal ghall
lie from the order of such liquidator,

(3) His Highwess tie Maharaja Sahib Byhadur
n may delegate, subject to such conditions,
if 41y, 48 He thifiks fit; all or any of his powers

t6 maks rales tinder this section, to any
éuthority specified in the otder of delegation,

{4) The Power to fhake riiles conferred by this
Fectioh is #ibjéct to the cotidition of the rules being

wide WY PrEViONs Plblication,

(5) All rules made Whder this sedtion shall be
WHIRNEA  “thp Stite Gazstty, and oa guch publica-
o, SWAlM e Ve SiTedt wuitentioted in this Act,
?ﬁ%&e??dneaus,

Vo ""(31‘*)‘- Kl iy ‘dis  Trom g Fegisterd §ociety
o irom an offiger ormember or.past member of a registered
WEEHERY s Bhch ‘o the Govetntent, including any costs
#Waiited 5 ‘tlis Govertititen't ‘tinider section 37, mpy be
rédoverdd 'th theFahte nianher as arréars of land-revenue.

(2) Sumsdue from a registersd Hociety to Govern-
ment and recoverable ugder sub-section (1) -may be
récovered, firstly, *f'rdii} ‘the .property of the soclety;
secondly, ih “the Gdse of a society of which the liability
of the :members is limited, from, the ‘members subject
to ‘fhie 'limit_of their'liability; and, thirdly, in the ease
‘of other sociétics, fiom the members,

Becovery af sumg
due to Governtuent,
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sociotios from morpt 45. Notwithstanding anything contained in thig

gg:s a5 to registra- Act;, H,.is Hl'ghne.ss the Maharaja Sahib Bahadur may,
' by special orde:in each case and subject to such con-
ditions, if any, as he may impose, exempt any society

from any of the Tequirements of this Act gag to

registration.

Power to exompt 4g. His IIIighness .tllle dMaharaja Sahib Bahadur
registered societies Mmay, by general or special or er, exempt any registered
Sioay Drovisions of soclety from any of the provisions of this Act of may

direct that such provisions ghall apply to such society
with such modifications ag may be specified in the order,

Prohibition of the
vse of the word
€o-operative,’’

47. (1) No person other than a registered society
shall trade or carry on business under any name or
title of which the word “co-operative” ig part without

the sanction of Hig Highness the Maharaja Sahib
Bahadur :

0

Provided that nothing in this section shall apply
to the use by any person or his Successor in Interest of
any name or title under which he traded or carried

on bqsiness at the date on which thig Act comes into
operation,

(2) Whoever contravenes the provisions of thig
section shall be punishable with fine which may extend
to fifty rupees and in the case of & continuing offence
%ith further fine of five rupees for each day on which
the offence is continued after conviction therefor.
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